May 3, 2013

MEMO TO: KIRC Commissioners
FROM: Michael K. Naho opi'i, Executive Director
SUBJECT:  Approval of Contract for Passenger and Heavy Lift Helicopter Services for FY 14

RECOMMENDED MOTION:

To authorize the Executive Director to enter into a contract for Helicopter Transportation
Services for Personnel and Cargo with Pacific Helicopter Tours, Inc. for the period July 1, 2013
through June 30, 2014 in the amount of $111,200.00.

BACKGROUND & SUMMARY:

An Invitation for Bids (IFB) for Helicopter Transportation Services was posted to the Hawaii
Electronic Procurement System (HePS) in March 2013 with services anticipated under this IFB
to be approximately $45,000 per KIRC Executive Policy Manual Appendix J. This IFB initially
anticipated funding the remainder of FY2013.

Pacific Helicopters (Pachelo) responded to the solicitation with a bid based upon the current
FY2013 projects and included services for FY2014. This bid utilized an average of flight for the
previous year for which Pachelo was contracted. This bid also includes services for a marine
debris cleanup of Kanapou that is pending a grant award from NOAA.

Per the KIRC Executive Policy Manual Appendix J for IFB ($50,000 or more) the IFB should
have been presented to the Commission for approval prior to posting. Since this [FB was initially
anticipated to be below $50,000, approval was not required. The responding bid was greater
than $50,000; therefore Commission approval is needed prior to award.

LEGAL AUTHORITY:
The relevant provisions of Chapter 6K, Hawai'i Revised Statutes, read as follows:

[86K-6] Responsibilities and duties of the commission. The general administration of the
island reserve shall rest with the commission. In carrying out its duties and responsibilities, the
commission...

(2) Shall approve all contracts for services and rules pertaining to the island reserve...

[86K-9.5] Kaho olawe rehabilitation trust fund. (b) The commission may use moneys in the
trust fund to carry out the purposes of this chapter, including hiring employees, specialist and
consultants necessary to complete projects relating to the purposes of this chapter.

RECOMMENDATION:

To authorize the Executive Director to enter into a contract for Helicopter Transportation
Services for Personnel and Cargo with Pacific Helicopter Tours, Inc. for the period July 1, 2013
through June 30, 2014.







Cne hundred eleven thousand, two hundred and 00/00 DOLLARS

($ 111,200.00 ), including approved costs incurred and taxes, at the time and in the manner set

forth in the IFB and CONTRACTOR'S Bid.

3. Timeof Performance, The services or goods required of the CONTRACTOR
under this Contract shall be performed and completed in accordance with the Time of Performance set
forth in Attachment-S3, which is made a part of this Contract.

4.  Bonds. The CONTRACTOR []is required to provide or [{] is not required to
provide: [ a performance bond, [] a payment bond, [_] a performance and payment bond in the
amount of DOLLARS (8 )

5.  Standards of Conduct Declaration. The Standards of Conduct Declaration of the
CONTRACTOR is attached to and made a part of this Contract.

6.  Other Terms and Conditions. The General Conditions and any Special
Conditions are attached to and in ade a part of this Contract. In the event of a conflict between the
General Conditions and the Special Conditions, the Special Conditions shall control. In the event of a
conflict among the documents, the order of precedence sh all be as follows: (1) this Contract, including
all attachments and addenda; (2) the IFB, including all attachin ents and addenda; and (3) the
CONTRACTOR'S Bid.

7. Liquidated Damages. Liquidated damages shall be assessed in the amount of

Cne thousand one hundred twelve and 00/00 DOLLARS
($ 1,112.00 ) per day, in accordance with the terms of paragraph 9 of the General Conditions.
8. Notices. Any written notice required to be given by a party to this Contract

shall be (a) delivered personally, or (b) sent by United States first class mail, postage prepaid. Notice to
the STATE shall be sent to the HOPA'S address indicated in the Contract. Notice to the CONTRACTOR
shall be sent to the CONTRACTOR’S address indicated in the Contract. A notice shall be deem ed to
have been received three (3) days after mailing or at the time of actual receipt, whichever is earlier. The
CONTRACTOR is responsible for notifying the STATE in writing of any change of address.

' IN VIEW OF THE ABOVE, the parties execute this Contract by their signatures, on the
dates below, to be effective as of the date first above written.

STATE

(Signatire)

Michael K. Naho opi'i

(Print Name)
Executive Director

{Print Title)

{Date)
CONTRACTOR
CORPORATE SEAL
(If available)

(Name of Contractar)

(Signaiure)

(Print Namej

(Print Title)

APPROVED AS TO FORM: (Date)

Deputy Attorney General
* .
" Evidence of authority of the CONTRACTOR'S representative to sign this Contract for the CONTRACTOR inust be attached.
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